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Immigration Issues

When Employing
Seasonal Workers

The employment of foreign workers is
an ever changing and complex area,
with the biggest shake up in UK
Immigration law having been
introduced in the last 12 months.

In this article we focus specifically on the issues
surrounding the employment of Eastern European
workers, who may be one of the most readily
available resources of temporary labour during busy
times of the agricultural year. There are numerous
other categories of foreign workers who require
permission to work in the UK and employers should
always be mindful to check whether a worker has a
right to work in the UK whenever employing any new
worker.

Potential Consequences

Employing any worker without the right to work can
result in criminal charges or sizable fines. There is a
criminal offence of “knowingly” employing someone
who does not have the right to work in the UK (which
can be punishable by a prison sentence of up to two
years) and a civil penalty of a fine of up to £10,000
per illegal worker, where an employer “negligently”
employs someone without the right to work. The UK
Border Agency has recently stepped up its
enforcement regime and incidents of fines and
prosecutions have significantly increased over the last
year.

There is a defence to the imposition of a fine, if an
employer can show they have obtained copies of
certain documents required under the immigration
rules. Employers should check that all new workers
can provide the relevant documents when starting a
new job and details of the documents that should be

obtained can be found at www.bia.homeoffice.gov.uk.

European Accession States

Nationals of the so-called ‘European Accession States’
(Czech Republic, Estonia, Latvia, Lithuania, Slovenia,
Poland and Hungary - collectively referred to as the
A8 Countries) have the right to work in the UK but
must be registered with the UK Border Agency until

they have completed 12 months’ registered
employment, when they receive a residence permit. It
had been widely anticipated that these requirements
would be phased out in coming months, however, the
Government has just announced that this scheme will
continue to operate for a further two years. The press
has also been full of reports of foreign workers
returning home due to the economic downturn but
recent reports suggest this has been exaggerated and
foreign workers are remaining in the UK seeking work.

It is the worker’s responsibility to register with the UK
Border Agency within the first month of their
employment. However, employers should provide
confirmation of the date that the worker started work
in order to assist with their application. An employer
should retain a copy of the worker’s completed
application form and a copy of their certificate, when
granted, to show that they are entitled to work. Failure
to do so can result, in these circumstances, with the
imposition of a fine of up to £5,000.

Bulgaria & Romania

There are different issues when employing workers
from Bulgaria or Romania (who joined the EU in
2007). Generally, these nationalities do not have the
benefit of the right to work without restriction and
must apply for an accession worker card, and in most
circumstances, their employer must make a further
application for permission for the worker to work in a
specific role. Generally, these roles must have been
first advertised to give a UK worker, or other worker
with the right to work in the UK, the opportunity to
apply.

However, the Seasonal Agricultural Workers Scheme
(“SAWS") specifically provides for the employment of
workers from Bulgaria and Romania to work in the
agricultural sector for a maximum period of 6 months.
Employers must show that there is sufficient work for
the workers and that they can provide them with
suitable accommodation and comply with prescribed
health and safety requirements.

There is a quota system in operation and when all the
places under the scheme have been allocated in a
given year, the scheme is closed. The quota had been
reducing year on year, however, for 2009 the quota
has increased (from 16,250 places in 2008) to
21,250 places, perhaps suggesting willingness by the
Government to make greater use of such resources.

The scheme is administered by a number of agents
appointed by the UK Border Agency who recruit the
workers for the scheme and ensure compliance with
the scheme’s requirements. Employers should contact
one of these agents if they are interested in utilising
the services of these workers as it can prove to be a
good source of labour in appropriate circumstances.
Again, further information can be obtained from the
UK Border Agency website.
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Conclusion

It is paramount to ensure that, whenever employing
new workers, even for short periods, employers
undertake the necessary document checks and
satisfy themselves that those individuals have the
right to work in the UK. The UK immigration system
is complex and the potential consequences for a
failure to comply with the immigration rules can be
expensive. Checks should be made in relation to all
new workers, not just those an employer may think
require special permission to work in the UK.
Retaining records of those checks provides the best
defence to any allegation of a breach of the
immigration rules.

Inheritance Tax -
Budget 2009
update and recent
changes

Inheritance Tax (IHT) on agricultural
property can be mitigated through the
application of both Agricultural
Property Relief (APR) and, in some

cases, Business Property Relief (BPR).

100% APR is available, subject to certain conditions,
if an individual has owned and occupied the land for
two years, or seven years if it has been occupied by
someone other than the owner. APR only applies to
the ‘agricultural value’ of the land which can often be
less than the open market value. In some
circumstances land may benefit from 50% BPR which
would reduce the tax liability on the value of the land
over its ‘agricultural value’. Woodlands Relief allows
IHT on the value of timber or underwood to be
deferred until it is sold.

European Land

Following a case in the European Court, Inheritance
Tax legislation has been amended extending APR to
cover property within the European Economic Area
(EEA). This change was announced in the recent
budget and will be included in the Finance Bill 2009.
The extension will apply from 22 April 2009 but also

applies retrospectively for agricultural property in an
EEA state, where IHT is due or has been paid after 23
April 2003 and Woodlands in an EEA state where the
relief is claimed in relation to a death before 22 April
2009. The earliest date that these reliefs can be
claimed will be 21 April 2010.

The Finance Bill 2009 will also extend Capital Gains
Tax holdover relief, to agricultural property in the EEA
which has been farmed by a person other than the
owner. Hold over relief defers payment of the tax
charge until the asset is sold or disposed of. This
extension also applies retrospectively but can only be
claimed in the five years from 31 January following
the tax year of the disposal, with the effect that the
deadline for claiming relief for the 2003-04 tax year is
31 January 2010. The Finance Act 2008 reduced
time limits for hold over relief claims to four years with
effect from 1 April 2010, claims for the 2004-05 and
2005-06 tax years will need to be made by this date.

Business Property

The recent case of HMRC v Nelson Dance family has
clarified the ability to apply BPR to specific business
assets. BPR has previously been applied to transfers of
‘a business or an interest in a business’

The facts of the case were that Mr Dance placed some
of the land from his farm business into a Discretionary
Trust and died shortly afterwards. APR was available
on the agricultural value of the land, but the
substantial development value was not covered by
APR. If BPR could not be applied, the development
value would have been subject to IHT.

HMRC argued that as Mr Dance had only transferred
individual assets (rather than the whole business),
BPR did not apply. The court held that all that is
required for the relief to apply is that the value
transferred can be attributed to the value of the
deceased’s business. If the land was part of a
business then the value of the land would also be part
of the value of the business, bringing it within the
scope of BPR.

Key Points

* APR has been extended to cover land in EEC
states

* BPR may be applied to individual assets

* The IHT threshold is £325,000 from 6 April
2009




Fixed term contracts (“FTCs”) have
become a necessity in today’s market
and are particularly relevant where the
work undertaken is seasonal, as is

typical in farming.

FTCs are used when employees are required for a
specific project or length of time and it is easy to
determine the duration of the contract.

In summary, whilst FTCs are a useful tool where the
duration of the contract can be determined,
employers need to be aware of the rights employees
acquire and the potential risk of claims if the
Regulations and the general obligations under
employment law are not complied with.




We reported in our previous edition the
importance of a timely consideration of
rent reviews in your agricultural lease.
However the recent case of Mason v
Boscawen (which exposed the effect of
a VAT change on the timing of rent
review in an Agricultural Holdings Act
1986 (“AHA") tenancy) has caused a
great deal of concern and has been the
subject of frantic negotiations between
DEFRA and the Treasury over recent
weeks, culminating in an amendment
to the forthcoming Finance Bill
announced in this years’ Budget. This
article considers the case, its potential
effects and the steps being taken to
correct these problems.

* Background

¢ AHA and rent review

* Rent and VAT

* Implications for AHA tenancies

e Farm Business Tenancies (‘FBT’)

Following frantic negotiations between DEFRA and the
Treasury, it has been agreed that a provision will
appear in the forthcoming Finance Bill negating the
possible impact of the decision on the three year cycle
of rent reviews under the AHA 1986. The precise
details are as yet unclear, however it is expected that
the provisions (in whatever form they subsequently
appear) will be applied retrospectively. Watch this
space for forthcoming updates...
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